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The OPR also provides an indication of the kinds of incentives which
are expected to be most effective (tax credits and financial assistance)
and the institutional barriers, which are considered to be most inhibiting
(limited public awareness, lack of confidence in solar equipment,
and state and local impediments).

IV.  PLANNING PRINCIPLES

Three basic considerations  should guide the preparation of the 5-year
program strategy.

-The Department should give high priority in the next five years
to commercialization and technology development activities for
those solar technologies which,appear to be capable of providing
delivered energy at a level competitive with alternative sources
priced at their marginal costs.

-The Department's priorities for the rest of the solar techno-
logies should be guided by the size of any additional  premium
(on a per barrel  of oil equivalent basis) which would be necessary
to bring each technology on line.    Decisions about the pace of
commercialization and additional.R&D will be made on the basis
of the estimated additional premium required and its justification;
solar technologies should benefit from higher subsidies than an
oil  import reduction premium alone because of positive environ-
mental  and employment effects.

-As the Solar DPR and several other studies have indicated,
the Department's R&D efforts in the solar area should concen-
trate more heavily on the development of near-term technologies
for producing heat and fuels, community scale applications and      '.
low-cost solar applications rather than on technologies to
produce electricity from large centralized facilities.    The
relative emphasis in the R&D program between the solar technolo-
gies should be guided by .an-understanding of the end use sectors
which is being gained from the commercialization program and
other sources.    The basic research on advanced renewable energy
systems which is crucial to achieving solar's long-term potential
of contributing to the Nation's energy supply is discussed in
Section G.

V.       SOLAR PROGRAMS

The DPR recommendations and the planning principles provide the general
guidance for solar systems planning.    The specific choices of activities
related to each technology must be based on a number of factors .including
technical  readiness, economic competitiveness, environmental  accepta-
bility, and manufacturing capacity.    The program office should develop
interim goals for 1985 and 1990 for each technology based on end use
requirements and the probable cost of delivered energy for each applica-
tion.

F-4 important.
